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Welcome to our first Newsletter! 
 

This includes a summary of our first half-year’s work on the newly founded Policy Crossover 
Center (PPC): Vienna-Europe, the intentions and reasons for establishing this European think 

tank, its first outputs as well as an outlook for an even more inspiring PCC year ahead in 
2017. 

 
Please feel free to comment on our work at info@querdenkereuropa.at. We also welcome 

your valuable advice and inputs on the discussion about Europe’s future! 
 

   

 

 

 
 
 

Merry Christmas and a perfect start to 2017!       
 
 
 

In the name of all team members, 
 

Karl Aiginger, Vanessa Koch and Alina Pohl 
 

   

 

 

1.  Reasons and ideas for starting a new Center by Karl Aiginger 
 

 

 

A critical moment for Europe 

   Europe is – a successful project! Europe has been labeled a "convergence 
machine" by the World Bank, due to the historically unprecedented speed of the catching up 
and integration of former socialist countries. The EU was awarded the Nobel Peace Prize in 
2012 since no military conflict has occurred between member countries since the start of the 
integration project sixty years ago. Conflict solving and encouraging the rule of the law 
precede the first steps of application for membership. Europe is a soft power, with high life 
expectancy and low child mortality, and Europe can be proud of its environmental 
achievements (Jeffrey Sachs, Financial Times, August 19th, 2008).   

 



   

 

 

 

Europe, however, is currently at a critical 
juncture. What began as a peace project has become a single 
market of 28 countries and a currency union for 330 million 
Europeans, with more countries applying for membership or 
close relations with the EU. But economic output is not much 
higher in 2016 than at the start of the Financial Crisis; 
unemployment and inequality have grown; trust and confidence 
in European governance is waning; Brexit has occurred; and, in 

several countries, populist movements are calling for exit referenda and illustrating surprising 
levels of sympathy for autocratic regimes. The possible technology lead in ecological 
sustainability, energy efficiency and renewables is not being pursued with enough rigor. 
Investment and consumption are sluggish and are limiting effective demand as well as 
innovation. Inward migration is needed because of the ageing of society, but its speed and 
structure are determined by conflicts in the countries of origin and European institutions and 
citizens are not prepared to take advantage of it. 

 

   

 

 

Consolation comes from Nobel laureate Kenneth Arrow (welcome 
address final conference wwwforEurope),  who stresses that what 
sets Europe apart from all other large geographical areas is that 
Europe was neither created by military force, nor by the 
extension of a country into an empty territory. The European 
Union is the result of decisions by 28 democratic countries with 
individual cultures, history and parliaments. Therefore, it is no 
surprise that the integration process is murky and backlashes 
occur.  
 

 

   

 

 

Strategies to build upon: “wwwforEurope” 
The Policy Crossover Center does not need to invent a new strategy for Europe from scratch. 
A large group of 33 international research teams under the lead of WIFO (Austrian Institute 
of Economic Research) completed the research project wwwforEurope in February 2016. This 
was financed by the European Commission (DG research); the scientific coordination was 
undertaken by Margit Schratzenstaller. A vision for Europe has to go for increasing the 
wellbeing of European citizens. This implies three strategic goals: economic dynamics, social 
inclusion and ecological excellence (see Karl Aiginger: New Dynamics for Europe). The unique 
message of wwwforEurope is that the three strategic goals have to be achieved 
simultaneously and are of equal importance. If they are addressed separately or if one goal 
dominates the others, policies will become inefficient. The results of wwwforEurope have 
been warmly welcomed in Brussels and intensively discussed in media, academic conferences 
and, specifically, by the European social partners. 

 

   

 

 

Europe is at a crossroad. The Policy Crossover Center: 
Vienna-Europe will further develop and promote the ideas of 
wwwforEurope to combine it with ideas from other projects, 
new political developments and the discussion-based input of 
new actors ranging from NGOs to youth organizations and 
students, startups and social media. 

 

   



 

 

The Policy Crossover Center – its goals and activities 
The Policy Crossover Center: Vienna-Europe was founded as a non-profit organization in June 
2016 and is based in Vienna. Presenting a vision and the drivers of reforms are ongoing 
tasks, particularly if the environment changes as rapidly as it does today. Welfare increasing 
reforms and a new narrative for Europe is essential to prevent the dissolution of the 
European project and to combat pessimism and populism. Karl Aiginger also focuses his 
teaching and research at the Vienna University of Economics and Business on European 
topics in order to pursue these purposes. 
 
Karl Aiginger, retiring in September from the position as director of WIFO (Austrian 
Institute of Economic Research) after completing the four-year project wwwforEurope, 
created this platform to          

• Discuss the future of Europe and to stimulate reforms          
• Develop a new narrative and to reconnect Europe to its citizens          
• Adapt existing strategies to the new challenges and put ideas into practice. 

 

   

 

 

The Policy Crossover Center aims to stimulate 
interdisciplinary discussion to promote to heterogeneity and 
openness. It is a communication platform, not an institute, and 
builds on the research of its members as well as on available 
studies and concepts from the scientific community. The 
platform takes an open, inclusive approach and regards the 
heterogeneity of cultures and preferences as an advantage; 
favoring bottom-up, innovative solutions. It acknowledges that implementation is typically 
more difficult than designing a strategy. 

 

   

 

 

 

 
Members and Boards 
The platform does not rely on major funds or subsidies. 
Instead, it covers its expenses through contributions from 
its members, be they individuals, institutions or sponsors. 
Its operational team comprises experts with different 

scientific and occupational backgrounds and is supported by members, experts and three 
boards: 

 

   

The Policy Board brings together leading current and former members of the European 
Parliament, including Othmar Karas from the conservative party, Hannes Swoboda from 
the socialist party and Ulrike Lunacek from the green party, as well as the former 
Commissioner Franz Fischler. High-ranking Austrian politicians interested in the work of the 
Center include Prime Minister Christian Kern and the Minister of Foreign and European 
Affairs, Sebastian Kurz. The intention of promoting ideas which are attractive to business as 
well as workers is demonstrated by the support of Christoph Leitl, the head of the Austrian 
Chamber of Commerce, Rudolf Kaske, from the Chamber of Labor, and Erich Foglar, the 
leader of the Austrian Trade Union Federation. 
 



 

The Scientific Board is headed by the Stanford Noble laureate Kenneth Arrow and 
Geoffrey Hewings from the University of Illinois – two of the few US economists who do 
not decry Europe as a failed project. Edeltraud Hanappi-Egger is rector of the Vienna 
University of Economics and Business, a leading European University on socioeconomic issues 
and sustainability. The Youth Board. The philosophy of the PCC is that reforms will only work 
if they are supported and co-designed by new actors and young Europeans. Young citizens 
are definitely pro-Europe, but take the European integration as a given.  
 
The Youth Board will support the members to develop a new narrative, after the peace 
seems to be secured. The philosophy of the PCC is that reforms will only work if they are 
supported and co-designed by new actors and young Europeans. Young citizens are definitely 
pro-Europe, but take the European integration as a given. 

 

   

 

 

2. Initial Outputs of the Policy Crossover Center: Vienna-
Europe      

 

   

 

The PCC aims to stimulate discussion about Europe by means of the following activities: 
 
Reads of the Month 
We provide monthly reading recommendations (Reads of the Month) on articles that are 
important for improving Europe. We screen existing literature – be it academic articles, 
opinions in the media or books – for policy-oriented analyses of European problems, the 
future of the European integration process and the role of Europe in the globalizing world. 
Furthermore, once a year, we provide a list of the best books published on topics highly 
relevant to Europe, as assessed by our team. 
 

 

   

 

 

 

Reads of the Month – October 2016. Topics covered 
include the necessity for and possibilities of decarbonizing the 
European economy, including articles by Georg Zachmann 
(Bruegel) and Jeffrey Sachs (Earth Institute), Post Truth 
Politics, and a special issue of The Economist on European 
integration. Finally, we recommend a speculative article by 
Michael Meyer-Resende (Democracy Reporting International) on 
how Europe would look without the EU. 

 

   

 

Reads of the Month – November 2016. This issue 
focused on two topics: Globalization and options after Brexit. 
Dani Rodrik from Harvard argues that it is not the speed of 
globalization which is the concern, but the lack of a policy to 
restore the Social Contract. Jeffrey Sachs highlights that open 
trade is broadly beneficial for all, but less for low skilled 
workers. Globalization has to be combined with smart policies. 
Kurt Bayer, a former World Bank director, develops criteria for 

“good” globalization. A special issue of the journal The Economist analyses the benefits and 
shortcomings of globalization, emphasizing in particular the disadvantages for the poor in 
industrialized countries. On Brexit, Andre Sapir lists the options for post-Brexit arrangements, 



 

including those offered by the EEA, EFTA and WTO as well as existing country-specific 
arrangements. A paper by Jean Pisani-Ferry (with coauthors) from Bruegel develops the 
concept of a Continental Partnership. It envisions an outer circle of cooperation with the 
European Union, which could serve as a model for countries wanting to intensify cooperation 
without being able or willing to become members, as well as for countries wanting to leave the 
EU.  

 

   

 

 

 

Reads of the Year – December 2016 provided a list of 
books for reading and Christmas gifts for friends and business 
partners, which should help readers to think how to improve 
Europe and stimulate the European discussion. Books from John 
Andrews, Zygmunt Bauman, Beate Farkas, Luc Frieden and Giles 
Merritt will provide us with food for thought for the holiday 
season. 

 

   

 

Topic of the Quarter 
Two or three times a year, we will produce policy briefs on important and, in our opinion, 
under-researched European topics. We encourage contributions and comments from our 
members and leading experts outside our network, and summarize the main results in a 
policy brief. 
 
As the first Topic of the Quarter we have chosen “Can more Europe be designed in a 
way to increase national sovereignty?”. We analyze how well-designed European policy 
coordination can even increase the scope for national sovereignty. The discussion highlights 
two seemingly contradictory trends. On the one hand, more and more topics can be solved 
only by European (or even global) policy coordination. People know this – according to Euro 
monitor opinion polls – and are calling for more European policy (e.g. security, global 
warming, financial system, migration). On the other hand, most people complain that too 
many issues are decided centrally and specifically by bureaucrats in Brussels. They even vote 
for exit strategies and demand that their country is “given back” to its citizens. The answer to 
this dichotomy is that there should be smart regulations which address problems to be solved 
by international coordination. These regulations have to be designed in a way so as to 
increase the potential of the member countries and regions, to design policies in line with 
regional heterogeneity, awareness and preferences. For example, we show how the 
combination of European decisions about principles and decentralized initiatives in the details 
can work in innovation, regional, migration policy and improve fiscal policy and the stability of 
the financial system. 
 
The summary of our analyses will be available shortly in a policy brief on our website and will 
be further discussed in a panel discussion in the first quarter of 2017. 
 
Events, activities and cooperation 
We will organize discussions with leaders, researchers and students in Europe. Cooperation 
with other organizations and platforms exists and is welcome, as is the active participation of 
all members. We will be present in social media and link to blogs with similar intentions. 
 
 

 

   

 



 

3. Publications, Lectures and Discussions in 2016 
 

   

 

Publications by members 
Paul Schmidt, from ÖGFE, edited a book on 25 Ideas for Europe. PCC-Board members 
Erich Foglar, Christoph Leitl and Rudi Kaske presented ideas about the future of Europe; Karl 
Aiginger on how to improve Europe and to prevent its dissolution. 
 
Karl Aiginger and Margit Schratzenstaller published the article A New Strategy for 
Europe containing populism in Europe by developing a proactive European Strategy 
(Intereconomics 2016). Such a strategy is specifically needed in a period characterized by 
turmoil, unexpected inward migration and Brexit. Only a positive vision and an active strategy 
will limit political instability. 

 

   

 

 

 

In a special issue (Competitiveness Review 2016) summarizing 
research on competitiveness 25 years after the publication of 
Porter’s seminal book “The Competitiveness of Nations”, Karl 
Aiginger und Johanna Vogel propose redefining 
competitiveness from its current preoccupation with low prices to 
the “ability of a region or country to deliver beyond-GDP goals”. 
This game-changing redefinition was extended to the regional 
level in the new Handbook of Regional Growth, edited by Robert 

Huggins and Piers Thomson, in a joint paper with Mathias Firgo.  
 

   

 

Analysing how Europe could connect with its citizens, Karl Aiginger ventured the hypothesis 
that “This can still be Europe’s century” given that Europe has the best socio-economic 
model for rich countries, including the technologic capacity to lead the world in 
decarbonisation and in the willingness to limit inequality. This article is available on the 
homepage of the Policy Crossover Center.  
 
Kurt Bayer published a policy brief on globalisation at ÖGFE. In his excellent blog entitled 
“Kurt Bayer Commentary”, he recently comments on Brexit, the financial system and many 
other highly relevant European topics. 
 

 

   

 

 

 

Elections in Austria. Rising populisms in different countries 
and the fact that the future of the European project and the 
wellbeing of our societies was at stake, were the main reasons 
for Karl Aiginger to support– as individual – the ultimately 
successful campaign of Alexander Van der Bellen to become 
the Austrian president. He argued that Van der Bellen would 
help to improve the European Model and cooperate with new 
and heterogeneous actors. His unsuccessful opponent, Norbert 
Hofer, speculated with an exit referendum for Austria (a 
proposal he withdrew after an opinion poll indicated that this would not to be supported by 
the majority). He nevertheless contacted many politicians calling for the dissolution of the 
European project and openly supported the policy of President Putin. 

 

   



 

Lectures and discussion inputs, meetings and conferences 
The Investor and Business Conference in New York discussed the opportunities and 
challenges of investing in Europe.  A PCC presentation highlighted that, even if Europe lacked 
dynamism, it should be an interesting area for engagement since problems arising from 
ageing and the necessity to redirect innovations will also arise in other regions soon. This 
hypothesis was discussed by Jan Hatzius, from Goldman Sachs, Jana Randow, from 
Bloomberg, and the migration expert Demetrios G. Papademetriou (Newsletter 
wwwforEurope). 

 

   

 

 

The EAPE Congress in Krakow discussed 
the proposal to switch from GDP to wellbeing 
as the main performance indicator of 
countries and regions. The concept was 
made operational by indicators on the three 
pillars of well-being, namely economic 
dynamics, social inclusiveness and 
ecological excellence. On the basis of these 
performance indicators, Europe is leading in 
several dimensions while, in GDP per capita 
terms, the distance to the US remains large.  

 

 

 

   

 

In a discussion, organized by the Embassy of European commission in Vienna jointly with 
ÖGFE, Karl Aiginger presented game-changing conditions which could make Europe more 
attractive internally and externally. Stopping subsidies on fossil energy and taxing emissions 
would support new energy technologies, taxing very short-term financial investments could 
help to stabilize the European economy and reduce taxes on business. These ideas were 
discussed by Brigitte Ederer (former Finance Director of Siemens), Franz Fischler and Jörg 
Wojan from the Representation of the EU in Vienna. 
 
In the annual conference of the Austrian Trade Union, the idea of “symmetric flexibility” 
was promoted. If business leaders call for higher flexibility in terms of working hours in order 
to meet demand fluctuation, workers should have the right to change their working hours 
according to their work-life balances. 
 
In a joint conference of the Slovak and the Austrian Economic Association in Bratislava, 
Karl Aiginger developed the concept of a two-stage strategy: while the “new normal” will be 
very low long-term growth rates in industrialized countries, in the medium term, economic 
growth is needed in order to reduce unemployment, public debt and inequality. All three of 
these problems are much easier to solve in dynamic economies; the same holds for inward 
migration stemming from problems in the countries of origin. 
 
In a session at the conference Wachstum im Wandel (Growth in Transition) at the 
Vienna University of Economics and Business, the social and ecological transformation of 
Europe was discussed, inter alia, with Martine Durant from the OECD New Perspectives 
program. Limiting global warming is feasible, but also demanding. New apartments should no 
longer be allowed to use fossil energy; new cars should not be driven by gasoline or diesel. 
 

 

   

 



 

 

The Fifth European South-East Summit of the Economist 
stressed that Europe had to remain committed to its 
neighborhood and the EU open to new members. If Europe 
concentrates on core members, this smaller Europe would be a 
region with very low dynamics, and its share in the global 
economy will decline to less than 10 %. Problems from 
neighboring regions would nevertheless spillover into Europe and 
new hegemons are glad to build new geopolitical centers around 
Europe, be it an enlarged Russia, Turkey or Iran. Investment in 

the neighboring regions, cultural exchange and cooperation are essential in order for Europe 
to remain dynamic, to propagate its values and disseminate its technologies. 

 

   

 

 

A new look at the benefits and problems of globalization was 
the topic of a lecture given at the Vienna University of 
Economics and Business on the occasion of Karl Aiginger 
being awarded an Honorary professorship. The message 
of his speech was that, in principle, most predictions of 
economic theory as to the beneficial consequences of globalization had been materialized 
and absolute poverty reduced. However, the twin prediction that there will be winners and 
losers also proved correct and economic policy has failed to support the losers and to give 
them the capabilities to switch to new positions. The worldwide sentiments against 
globalization on both sides – the developing world and the industrialized world – have to be 
addressed by a new concept of responsible globalization.  

 

   

 

 

4. Looking ahead to 2017 
 

   

 

 

2017 will be a challenging year for Europe. 
Economically, growth is forecast to continue, but again at a 
level which does not fully utilize capacity. Growth will not be 
sufficient to integrate the large numbers of unemployed 
youths into the labour market. Politically, the US has a new 
president and new elections are on the horizon in many 
countries. Here, the question is whether mainstream parties 
in Europe will take up reforms or stick to business as usual and to what extent populist 
movements, which address some real problems and exaggerate or exploit others, will gain 
access to governing coalitions.  

 

   

 

In this demanding environment, it is vital to discuss problems and to present ideas on how 
the European Model can be improved. Strategies exist and have been presented by members 
of the Policy Crossover Center and other think tanks. But the main task is to communicate 
these ideas to policy makers as well as new actors and European youth. This is the mission of 
the Center. It is as strong as the commitment of its members and our ability to communicate 
these ideas to European citizens. 
 
Our first topic of the quarter “Can more Europe be designed in a way to increase national 
sovereignty?” may indicate one feasible policy line. European decisions on those problems 
which require international cooperation. However, these decisions should leave the details to 
decentralized units and even increase the scope for national and regional innovations and 
policies. This idea will be presented with examples for several policy lines in the first month of 



 

2017. 
 

 

   

 

 

 

 
The Reads of the Month in January 2017 will 
provide ideas about the economic policy 
under US President elect Donald Trump and 
Europe’s options in response. It will be 
published just before Donald Trump’s 
inauguration on 20 January. 2017 will be an 
interesting and challenging year.  

 

  

 

 

5. How to become a member of the Policy Crossover Center: 
Vienna-Europe 
 

 

   

 

 

If you are interested in contributing to our work and would like 
to actively participate in designing Europe’s future, we are 
looking forward to welcoming you as new “lateral thinker”! 
 
Please send an email to vanessa.koch@querdenkereuropa.at 
and karl.aiginger@querdenkereuropa.at, stating your name 
and the form of membership you would prefer. Afterwards, you 
will receive an email from us confirmation that you are a 
member of the Policy Crossover Center: Vienna-Europe. 

 

   

 

 

For more information on membership and fees, please refer to our website 
www.querdenkereuropa.at/membership. 

 

   
  

 
www.querdenkereuropa.at 

   
If you are not interested in receiving the Newsletter or other information from the Policy Crossover Center: Vienna-

Europe, please send an email to info@querdenkereuropa.at. 
 

 

 

 


