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Reads and Gifts for Christmas 2018 

The world is in chaos. The world order is changing as we observe the 
decline of mainstream parties and the rise of populism. The US is retreating from multilateralism, while 
China is on its way to becoming the number one economic power. New technologies and communication 
channels are being developed and migration is being accelerated by climate change. By far not all 
changes are negative – life expectancy is higher, health is generally improving, and absolute poverty is 
declining faster than envisaged by millennium goals. Africa is on the rise, while conflicts between 
countries are becoming rare (albeit on the increase within countries). In light of this situation, we 
recommend books that try to explain these developments and suggest new policy lines based on very 
different perspectives. 
 

Wishing good reading, enjoy the Christmas holidays! 

The Team of the “Policy Crossover Center: Vienna-Europe” 

 

1) Dambisa Moyo: Edge of Chaos, Little, Brown (2018) 
 
Dambisa Moyo is a prize-winning economist living in New York. She has previously published 
bestsellers like the “Winners Take All” and “Dead Aid”. “Edge of Chaos” expresses her starting 
evaluation, referring to the source of the breakdown of the Soviet Bloc and the change that is now is 
spreading all over our planet.  

Liberal democratic capitalism, characterized by universal suffrage, civil rights, personal freedoms, and 
individual control of capital and labor, is in retreat, while the alternatives involve authoritarian state 
capitalism. The reason for this is that liberal democracies could not deliver the warranted growth rates. 
Substantial reforms are not possible due to the short-term perspective of politicians. Specifically, nascent 
democracies prioritize growth over perfect democracy. 

Moyo has ten recommendations – in part for politicians, in part for voters. These include the following: 
it should become harder to repeal legislation, the frequencies of elections should be reduced, terms 
should be limited, office holders should be required to have non-political experience, and a minimum of 
voter participation should be required. The most courageous proposals are to mandate a minimum 
qualification for voters, involving tests such as those for driver’s licenses, so that votes can be weighted 
by qualifications. 

Salaries for politicians can be high, but based on performance. In other words, revolving doors between 
the government and the economic and financial sectors must be prevented, and non-contested 
parliamentary seats should be eliminated. A national media or journalism champion like the BBC should 
be nominated in each country. All these ten recommendations should help liberal democracies establish 
service that can be maintained, so that the chaos threatening the world can be prevented. As it is today, 
skepticism towards democracy is on the rise. 

To summarize, the book is growth-centered, while growth apologists dominating intellectual discussions 
in the past decade are ignored. Global warming does not play a big role – neither does improving 
education, nor providing choices. Conflict solutions are marginally addressed. In rich countries people 
seek change; they all want policy to improve their lives. 
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2) Wolfgang Ischinger: Welt in Gefahr: Deutschland und Europa in unsicheren Zeiten, Econ 
(2018) 

Wolfgang Ischinger is a German expert on security questions. He assesses that the risk of a big war 
is greater than a few years ago. He focuses on the role of Germany in this situation. 

The book begins by addressing the problem that liberal democracy/openness is no longer the only 
system thought legitimate. Fair and free elections as well as minority rights are no longer guaranteed 
everywhere. Limited openness would be a specifically severe problem for Germany, as this country has 
profited most from the liberal international order, as shown by the “connectedness index” provided by 
McKinsey. Ischinger assesses oil as the still most important raw material (for traffic and the chemical 
industry). There is less optimism today about the future. 

Five reasons are mentioned, which make peace and stability more difficult to attain today: (i) the new 
world order, (ii) the loss of truth and trust, (iii) the loss of predictability, (iv) the loss of national power 
monopoly, and (v) the changing role of conflicts. No enablers of peace and security are mentioned, such 
as higher standards of living.  

The book carves out six tasks for German external policy. The bottom line is that Europe must become 
able to act on its own and this costs money. Germany must develop a strategic culture, with built or 
continued partnerships. Dividing lines in Europe should be eliminated as trust is built up. The book also 
mentions migration, health, fighting cyber crime and dealing with artificial intelligence. 

On the optimistic side, Ischinger mentions the initiatives for peace and security pay. The loss of trust 
(towards or within Germany) can be countered if we address problems of confidence and determination 
– this is the somewhat “German” message. Climate change and social equality are underscored, to put 
it mildly. The book is interesting with respect to assessing the German mood, while it is less satisfying 
in its aim to achieve a German head of the European Commission – even if it favors majority decisions 
in the EU, where today unanimity is required. It does not offer a vision for how to provide choices and 
chances in a multi-polar world, how to fight populism and how to enjoy the advantages of a multicultural 
world. 
 
A complement to this book, we recommend Sigmar Gabriel: Zeitenwende in der Weltpolitik: 
Mehr Verantwortung in ungewissen Zeiten, Herder (2018). The author carves out dilemmas for 
the German government in a new worldwide military build-up, at a time when the US is retreating from 
responsibility for Germany’s security. 

 

3) Wolfgang Petritsch: Epochenwechsel. Unser digital-autoritäres Jahrhundert, Brandstätter 
(2018)  
 
Wolfgang Petritsch builds on his rich experience and international engagements, whether it be as 
ambassador to the UN, the WTO or the OECD, including his difficult job as a High Representative of the 
UN in Bosnia Herzegovina and as negotiator of the Kosovo Agreement. He has experience with the US-
funded Marshall Plan after World War II and is working on numerals proposal to copy it, such as for 
Syria.  

The book analyzes the end of the bipolar world and the short “uni-polar moment” in which the US 
dominated after the breakdown of the Soviet Union. He provides insight into and an understanding of 
the new nationalism in Central and Eastern Europe, as national pride in Hungary and Poland was the 
essential engine leading to the dissolution of the Soviet empire. When these countries finally became 
independent, they did not want to quickly delegate decision-making to a new federalist union in which 
the political process was dominated by large countries. He recalls that the UN had a peace-keeping, but 
not a peace-building mandate.  

The book analyses the political system in China, which he calls ‘authoritative digital state capitalism’ 
that tries and is able to control the people, while raising incomes and becoming the first world power. 
China has screened external technology, but used import controls and managed not to become 
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dependent on foreign firms, partly through investment and ambitious planning, as well as a low level of 
democracy. Wladimir Putin is the “spoiler” who does not want to structure the economy and political 
processes abroad, instead trying to destroy their efficiency and above all keep NATO away from his 
country’s borders. Russia is called a ‘managed democracy’ that uses hybrid, non-linear warfare 
(Kriegsführung), including cyber war. It successfully intervened in the US presidential election via a 
small team of computer experts from a small town in the Western Balkans. China is creating its own 
worldwide organisations – not least in response to unfair voting in the current ones, since the IMF 
director must be a European and the world bank director a US citizen. 

Geographical extension is not a goal for China, but influence in the Chinese oceans is being expanded 
through the construction of artificial islands and a strong grip on Taiwan. China has elements of a soft 
power and finances “Confucius” schools worldwide, but it also relies on elements of a hard power by 
investing in silk roads, buying logistics centers and carrying out land and resource grabbing. It uses 
debt trap diplomacy to finance infrastructure, offering credits with low interest rates, which are 
important due to the size of the projects (leading to new dependencies from Sri Lanka to Montenegro). 
The book proposes new communications structures and international bodies, which could for example 
limit digital manipulations and cyber wars. It proposes an International Artificial Intelligence Agency 
fostering the peaceful and welfare-enhancing application of AI. A strategic autonomy of Europe from 
US dominance as well as that of China is important.  Europe could take the lead in digital multilateralism 
– and this is probably the most important element of a vision for Europe’s role in the changing world 
order (Epochenwechsel).  

Two other books on China should be mentioned: Stephan Scheuer: Der Masterplan. Chinas Weg 
zur Hightech-Weltherrschaft, Herder (2018) analyzes where Chinese firms have surpassed 
competitors in the EU and US, helping the Chinese government to control citizens even abroad, and 
changing the economic systems even in Europe. William H. Overholt: China's Crisis of Success, 
Cambridge University Press (2018) argues that China’s success has eliminated conditions (exports and 
infrastructure) for miraculous growth, leading to debt, inequality, corruption and environmental 
degradation.  


